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Required information

Part4of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

-
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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Foundational 3-4
Part4 of 15
- 4. What is the total amount of manufacturing overhead applied to production during the year?

0526 ey 015.000]

points awarded

eBook

Explanation
References

4

The total manufacturing overhead applied to production is computed as follows:

Actual direct labor-hours (a) 41,000
Predetermined overhead rate (b) $ 15.00
Manufacturing overhead applied (a) x (b) $ 615,000
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Required information

Part5of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

-
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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E Foundational 3-5

5. What is the total manufacturing cost added to Work in Process during the year?

CH3HW @

Part 5 of 15
-

$ 1,750,600
0/5.26

points awarded

eBook Explanation
References 5

The total manufacturing cost added to work in process s

Raw materials used in production $ 585,600
Direct labor 550,000
Manufacturing overhead applied 615,000
Total manufacturing cost $ 1,750,600
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Required information

Part6 of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

—
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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6 a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

Part 6 of 15 d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods

- warehousing), $375,000.

e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.

f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
Jjobs during the year.

g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.

h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
manufacture according to their job cost sheets.

0/5.26
points awarded

eBook

References

Foundational 3-6

6. What is the journal entry to record the transfer of completed jobs that is referred to in item g above? (If no entry is required for a
transaction/event, select "No journal entry required" in the first account field.)

1 1 Finished goods - 1,670,300
Work in process - 1,670,300
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Required information

Part70f15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

—
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.

Part7of 15 e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.

e f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
Jjobs during the year.

g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.

0/5.26 h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
points awarded manufacture according to their job cost sheets.
eBook Foundational 3-7
References

7. What is the ending balance in Work in Process?

Beg. Bal 22,600

fo) = 565,600 =
o) - 550,000 |
0 - 615000  1,670,300[(g) -
End. Bal 102,900
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Required information

Part8of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

—
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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8 Foundational 3-8

8. What is the total amount of actual manufacturing overhead cost incurred during the year?

Part 8 of 15
—

$600,000
0/5.26

points awarded

eBook Explanation

References 8

The total actual manufacturing overhead cost is as follows:

Indirect labor $ 150,000
Depreciation, insurance, utilities, etc 450,000
Total actual manufacturing overhead cost $ 600,000
i
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Required information

Part9 of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

-
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.

53
< Prey 9 10 N 15 Next >

1:50 PM
H O Type here to search = 11/2/2018 E





image18.png
[ Commute X | [ mywsus x | ™M Inbox-n X | @ MySchec X [ CH3HW X M Inbox (20 X AmazonS X Amazon/ X | 4@ Photos- X + - X
& cC @& https://newconnectmheducation.com/flow/connect.html QU * w. 0
CH3HW @ Submitted 0/100 Total points awarded  Help ~ Exit

predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of -
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

= ey

Part9 of 15 a. Raw materials were purchased on account, $632,000.
C— b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.
c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
0/5.26 administrative salaries, $328,000
d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.
f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
Jjobs during the year.
g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.
h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
References manufacture according to their job cost sheets.

points awarded

eBook

Foundational 3-9

9. Is manufacturing overhead underapplied or overapplied for the year? By how much?

POverapplied ‘ -

overhead $(15,000

>
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9 °Required information
Part9 of 15
-
0/5.26
points awarded
Explanation
eBook 9
References The overapplied overhead is computed as follows:
Actual manufacturing overhead cost (a) $ 600,000
Manufacturing overhead applied (b) $ 615,000
Overapplied overhead (a) - (b) $ (15,000)
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Required information
Part 10 of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

——
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

Part 10 of 15 c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and

c— administrative salaries, $328,000.

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.

0/5.26 e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.

points awarded f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
Jjobs during the year.

g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.

h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
manufacture according to their job cost sheets.
eBook

References

Foundational 3-10

10. What is the cost of goods available for sale during the year?

$ 1,734,200

1:51 PM
H O Type here to search = 11/2/2018 E




image22.png
[ Commutc X | [ mywsUS X | M Inbox-m X | @ MySchec X [B CH3HW X M Inbox (20 X | [} Amazons x | [} Amazon. X | @ Photos- X | + - X

a % w.

< C @ https://newconnect.mheducation.com/flow/connect.html

Submitted 0/100 Total points awarded  Help ~ Exit

CH3HW @

1 O CUUHUALUNIA 351U
°Required information

T 5 T S T T T DA ST T TS

Part 10 of 15 $ 1,734,200

0/5.26
points awarded

Explanation
eBook ©
References The cost of goods available for sale is computed as follows:
Beginning finished goods inventory $ 63,900
Add: Cost of goods manufactured 1,670,300
Cost of goods available for sale $ 1,734,200
T
2
aw < 10 1M 12 .. 15 of 19
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Required information
Part110f 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

——
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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11 a. Raw materials were purchased on account, $632,000.
b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.
c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000
Part 110715 d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
cm— warehousing), $375,000.
e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.
f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
0/5.26 jobs during the year.
points awarded g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.
h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
manufacture according to their job cost sheets.
eBook

References Foundational 3-11

11. What is the journal entry to record the cost of goods sold referred to in item h above? (If no entry is required for a
transaction/event, select "No journal entry required" in the first account field.)

1 1 Cost of goods sold - 1,680,300
Finished goods - 1,680,300

=3
M 12 13 .. 15 of19

1:51 PM
H O Type here to search = 11/2/2018 E





image25.png
[ Commute X | [ mywsus x | ™M Inbox-n X | @ MySchec X [ CH3HW X M Inbox (20 X AmazonS X Amazon/ X | 4@ Photos- X + - X
& cC @& https://newconnectmheducation.com/flow/connect.html QU * w. 0
CH3HW @ Submitted 0/100 Total points awarded  Help ~ Exit

Required information
Part12of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

——
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods

Part120f 15 warehousing), $375,000.

— e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.

f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
Jjobs during the year.

g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.

h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to

manufacture according to their job cost sheets.

CH3HW @ submited 0/100 Total points avarded  Help  Exit
1 2 a. Raw materials were purchased on account, $632,000.

0/5.26
points awarded

eBook

Foundational 3-12

References

12. What is the ending balance in Finished Goods?

Beg. Bal 63,900
fia) ~ 1,670,300 1,680,300[[(n) -
End. Bal 53,900 )
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Required information
Part13 of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

ca——a
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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1 3 The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s -

predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

Part13 of 15

— Raw materials were purchased on account, $632,000.

a
b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.
0/5.26 c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
y administrative salaries, $328,000
d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.
f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
Jjobs during the year.
g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.
References h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
manufacture according to their job cost sheets.

points awarded

eBook

Foundational 3-13

13. Assuming that the company closes its underapplied or overapplied overhead to Cost of Goods Sold, what is the adjusted cost of
goods sold for the year?
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1 3 °Required information

Part13 of 15

o

0/5.26 Explanation

points awarded 13

The adjusted cost of goods sold is computed as follows
eBook
References

Beginning finished goods inventory $ 63,900
Cost of goods manufactured 1,670,300
Cost of goods available for sale 1,734,200
Ending finished goods inventory 53,900
Unadjusted cost of goods sold 1,680,300
Overapplied overhead (15,000)
Adjusted cost of goods sold $ 1,665,300
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14

Required information
Part14 of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

-
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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a. Raw materials were purchased on account, $632,000.
b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.
P c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
art 14 of 15 PR -
c— administrative salaries, $328,000
d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
0/5.26 e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.
points awarded f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
Jjobs during the year.
g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.
h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
manufacture according to their job cost sheets.
eBook
References

Foundational 3-14

14. What is the gross margin for the year?
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1 4 °Required information

Part14 of 15
-

0/5.26
points awarded

o -

The gross margin computed as follows

Explanation

eBook

References
$3,172,500

1,665,300
$ 1,507,200

sales
Cost of goods sold

Gross margin
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Required information
Part15 of 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

-
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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recorded for the year:

a. Raw materials were purchased on account, $632,000.
b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

Pert 15 of15 c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and

-
administrative salaries, $328,000
d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
0/5.26 warehousing), $375,000.
points awarded e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.

f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all

Jjobs during the year.

g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.
h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
eBook manufacture according to their job cost sheets.

References

Foundational 3-15

15. What is the net operating income for the year?

$804,200

@
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1 5 °Required information

Part 15 of 15 Explanation
-

15
0/5.26

The net operating income computed as follows
points awarded

eBook sales $ 3,172,500

Cost of goods sold 1,665,300

References Gross margin 1,507,200
Selling and administrative expenses

($328,000 + $375,000) 703,000

Net operating income 804,200

Note: The selling and administrative expenses ($703,000) include selling and administrative salaries ($328,000) and various other selling and
administrative expenses ($375,000).
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Exercise 3-10 Applying Overhead; Journal Entries; T-accounts [LO3-1, LO3-2]

0/5.26 Dillon Products manufactures various machined parts to customer specifications. The company uses a job-order costing system and
points awarded ~ applies overhead cost to jobs on the basis of machine-hours. At the beginning of the year, the company used a cost formula to
- estimate that it would incur $4,269,800 in manufacturing overhead cost at an activity level of 577,000 machine-hours.

Scored

The company spent the entire month of January working on a large order for 12,100 custom-made machined parts. The company had
no work in process at the beginning of January. Cost data relating to January follow:

eBook
Hint a. Raw materials purchased on account, $319,000.

b. Raw materials used in production, $259,000 (80% direct materials and 20% indirect materials).

References c. Labor cost accrued in the factory, $171,000 (one-third direct labor and two-thirds indirect labor).

d. Depreciation recorded on factory equipment, $62,200.

e. Other manufacturing overhead costs incurred on account, $84,900.

f. Manufacturing overhead cost was applied to production on the basis of 40,750 machine-hours actually worked during the month.

g. The completed job for 12,100 custom-made machined parts was moved into the finished goods warehouse on January 31to await
delivery to the customer. (In computing the dollar amount for this entry, remember that the cost of a completed job consists of direct
materials, direct labor, and applied overhead.)

Required:

1. Prepare journal entries to record items (a) through (f) above [ignore item (g) for the moment].

2. Prepare T-accounts for Manufacturing Overhead and Work in Process. Post the relevant items from your journal entries to these T-
accounts.

3. Prepare a journal entry for item (g) above.
4 1F10 400 Af the Fiistam-made marchinad narte ara chinned ta tha ciictamar in Fahriians haw miich of thic ink's ract will ha inclidac
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Required information

Part10f 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]
.
[The following information applies to the questions displayed below.]
0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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Required:

1. Prepare journal entries to record items (a) through (f) above [ignore item (g) for the moment].

2. Prepare T-accounts for Manufacturing Overhead and Work in Process. Post the relevant items from your journal entries to these T-
0/5.26 accounts.
3. Prepare a journal entry for item (g) above.
4.1£10,400 of the custom-made machined parts are shipped to the customer in February, how much of this job’s cost will be included

in cost of goods sold for February?

points awarded

Complete the question by entering your answers in the tabs below.

eBook
Hint
References Required 1 | Required2 | Required 3 | Required 4
Prepare journal entries to record items (a) through (f) above [ignore item (g) for the moment]. (If no entry is required for a
transaction/event, select "No journal entry required” in the first account field. Do not round intermediate calculations.)
1 a. Raw materials - 319,000
Accounts payable - 319,000
2 b. Work in process - 207,200
Manufacturing overhead - 51,800
Raw materials - 259,000
v < 16 of 19
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a. Raw materials 319,000
Accounts payable - 319,000
0/5.26
points awarded
2 b. Work in process - 207,200
Manufacturing overhead - 51,800
Raw materials - 259,000
eBook
3 c. Work in process - 57,000
Hint
" Manufacturing overhead - 114,000
References Wages and salaries payable - 171,000
4 d. Manufacturing overhead - 62,200
Accumulated depreciation - 62,200
5 e. Manufacturing overhead - 84,900
Accounts payable - 84,900
6 f. Work in process - 301,550
Manufacturing overhead - 301,550
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1 6 Complete the question by entering your answers in the tabs below.

Required 1 | Required 2 | Required 3 | Required 4

0/5.26
points awarded

Prepare T-accounts for Manufacturing Overhead and Work in Process. Post the relevant items from your journal entries to these T-

accounts.

. - 51,800 301,550 ~| . - 207,200 -
eBook
<. - 114,000 HE3 - 57,000 =
e . - 62,200 K I 301550 -
References e. - 84,900 - - =
[End. Bal 11,350 | [End. Bal 565,750 |
< Required 1 Required3 >
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1 6 Complete the question by entering your answers in the tabs below. -
Required 1 | Required 2 | Required 3 | Required 4
0/5.26

points awarded

eBook g Finished goods
Work in process - 565,750
Hint
References < Required 2 Required4 >
Explanation

1
Estimated total manufacturing overhead cost

- Estimated total amount of the allocation base

Predetermined overhead rate
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1 6 Complete the question by entering your answers in the tabs below. -
Required 1 Required 2 Required 3 Required 4
0/5.26 i 3
points awarded If 10,400 of the custom-made machined parts are shipped to the customer in February, how much of this job’s cost will be
included in cost of goods sold for February? (Round your intermediate calculations to 2 decimal places and final answer to the

Scored
- nearest whole dollar amount.)

eBook
< Required 3

Hint

References

Explanation

1

_ Estimated total manufacturing overhead cost

- Fotimated total amount of the allacation hase v

Predetermined overhead rate

16 of 19
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1 6 Explanation -

1

Estimated total manufacturing overhead cost
Estimated total amount of the allocation base

0/5.26 Predetermined overhead rate =
points awarded

$4,269,800

= 577,000 MHs = $7.40 per MH
eBook
Hint
Manufacturing overhead applied = 40750 MH x $7.40 per MH = $301,550
References

The unit product cost for this job would be:
$565,750 = 12100 units = $46 76 per unit
So, the portion of this job’s costs that would be included in February's cost of goods sold is

10,400 units x $46 76 per unit = $486,304

< Prev 16 of 19 Next >

Education|

ﬂ O Type here to search





image43.png
[ Commutc X | [ mywsUS X | M Inbox-m X | @ MySchec X [B CH3HW X M Inbox (20 X | [} Amazons x | [} Amazon. X | @ Photos- X | + - X

&« C' @ https://newconnect.mheducation.com/flow/connect html aQ % w. 0 H

cH3HW @ submitted 0/100 Total points awarded  Help  Exit

o |

Problem 3-12 Predetermined Overhead Rate; Disposing of Underapplied or Overapplied Overhead [LO3-

17

4]
0/5.26
points awarded  Luzadis Company makes furniture using the latest automated technology. The company uses a job-order costing system and applies
manufacturing overhead cost to products on the basis of machine-hours. The predetermined overhead rate was based on a cost
formula that estimates $651,000 of total manufacturing overhead for an estimated activity level of 93,000 machine-hours.
During the year, a large quantity of furniture on the market resulted in cutting back production and a buildup of furniture in the
eBook company’s warehouse. The company’s cost records revealed the following actual cost and operating data for the year:
References
Machine-hours 74,000
Manufacturing overhead cost $ 618,000
Inventories at year-end:
Raw materials $ 11,000
work in process (includes overhead applied of $41,440) $ 146,400
Finished goods (includes overhead applied of $98,420) $ 347,700
Cost of goods sold (includes overhead applied of $378,140) $ 1,335,900

Required:

1. Compute the underapplied or overapplied overhead.

2. Assume that the company closes any underapplied or overapplied overhead to Cost of Goods Sold. Prepare the appropriate journal

entry.

3. Assume that the company allocates any underapplied or overapplied overhead proportionally to Work in Process, Finished Goods,

and Cost of Goods Sold. Prepare the appropriate journal entry.

4 How much hlgher or lower will net operatmg income be \fthe underapphed or overapphed overhead is allocated to Work in Process, -
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Required:
1. Compute the underapplied or overapplied overhead.
2. Assume that the company closes any underapplied or overapplied overhead to Cost of Goods Sold. Prepare the appropriate journal
entry.

?ﬁiiwf,ded 3. Assume that the company allocates any underapplied or overapplied overhead proportionally to Work in Process, Finished Goods,
and Cost of Goods Sold. Prepare the appropriate journal entry.

4. How much higher or lower will net operating income be if the underapplied or overapplied overhead is allocated to Work in Process,
Finished Goods, and Cost of Goods Sold rather than being closed to Cost of Goods Sold?

eBook
Complete this question by entering your answers in the tabs below.

Required 1 | Required 2 | Required 3 | Required 4

Compute the underapplied or overapplied overhead.

References

- -fFs o
rUnderapp\led overhead cost 100,000

< Prev 17 of 19
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Required:
1. Compute the underapplied or overapplied overhead.
2. Assume that the company closes any underapplied or overapplied overhead to Cost of Goods Sold. Prepare the appropriate journal
entry.

?\éi’iiwf,ded 3. Assume that the company allocates any underapplied or overapplied overhead proportionally to Work in Process, Finished Goods,
and Cost of Goods Sold. Prepare the appropriate journal entry.

4. How much higher or lower will net operating income be if the underapplied or overapplied overhead is allocated to Work in Process,
Finished Goods, and Cost of Goods Sold rather than being closed to Cost of Goods Sold?

eBook
Complete this question by entering your answers in the tabs below.

References

Required 1 | Required 2 | Required 3 | Required 4

Assume that the company closes any underapplied or overapplied overhead to Cost of Goods Sold. Prepare the appropriate
journal entry. (If no entry is required for a transaction/event, select "No journal entry required” in the first account field.)

1 1 Cost of goods sold - 100,000+ 02
Manufacturing overhead - 100,000~ 02

< Required 1 Required3 >
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Required:
1. Compute the underapplied or overapplied overhead.
2. Assume that the company closes any underapplied or overapplied overhead to Cost of Goods Sold. Prepare the appropriate journal
entry.

?\éi’iiwf,ded 3. Assume that the company allocates any underapplied or overapplied overhead proportionally to Work in Process, Finished Goods,
and Cost of Goods Sold. Prepare the appropriate journal entry.

4. How much higher or lower will net operating income be if the underapplied or overapplied overhead is allocated to Work in Process,
Finished Goods, and Cost of Goods Sold rather than being closed to Cost of Goods Sold?

eBook
Complete this question by entering your answers in the tabs below.

References

Required 1 | Required 2 | Required 3 | Required 4

Assume that the company allocates any underapplied or overapplied overhead proportionally to Work in Process, Finished
Goods, and Cost of Goods Sold. Prepare the appropriate journal entry. (If no entry is required for a transaction/event, select
"No journal entry required” in the first account field.)

1 Work in process
Finished goods -
Cost of goods sold -
Manufacturing overhead - 100,000+-02%
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a. Raw materials were purchased on account, $632,000.
b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.
c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
Part1of 15 administrative salaries, $328,000.
N d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.
f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
Jjobs during the year.
g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.
h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
manufacture according to their job cost sheets.

0/5.26
points awarded

eBook

References

Foundational 3-1

Required:
1. What is the journal entry to record raw materials used in production? (If no entry is required for a transaction/event, select "No
Journal entry required" in the first account field.)

1 1 Work in process - 585,600
Raw materials - 585,600 -
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Required:
1. Compute the underapplied or overapplied overhead.
2. Assume that the company closes any underapplied or overapplied overhead to Cost of Goods Sold. Prepare the appropriate journal

entry.
?\éi’iiwf,ded 3. Assume that the company allocates any underapplied or overapplied overhead proportionally to Work in Process, Finished Goods,
and Cost of Goods Sold. Prepare the appropriate journal entry.
4. How much higher or lower will net operating income be if the underapplied or overapplied overhead is allocated to Work in Process,
Finished Goods, and Cost of Goods Sold rather than being closed to Cost of Goods Sold?

eBook
Complete this question by entering your answers in the tabs below.
References
Required 1 Required 2 Required 3 Required 4
How much higher or lower will net operating income be if the underapplied or overapplied overhead is allocated to Work in
Process, Finished Goods, and Cost of Goods Sold rather than being closed to Cost of Goods Sold?
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17

Explanation
1
0/5.26
points awarded  The predetermined overhead rate is computed as follows
Estimated total manufacturing overhead (a) $651,000
eBook Estimated total machine-hours (b) 93,000 hours

References Predetermined overhead rate (a) + (b) $ 7 per hour

Actual manufacturing overhead cost $ 618,000
Manufacturing overhead cost applied to work in
process during the year: 74,000 actual MHs x $7 per MH 518,000
Underapplied overhead cost $ 100,000
3
The under applied overhead would be allocated using the following percentages .
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The under applied overhead would be allocated using the following percentages

0/5.26
points awarded

Overhead applied during the year in:

Work in process $ 41,440 8%
Finished goods 98,420 19 %
eBook
Cost of goods sold 378,140 73 %
References Total $518,000 100 %

The entry to record the allocation of the underapplied overhead would be

Work in process (8% x $100,000) 2,000

Finished goods (19% x $100,000) 19,000

Cost of goods sold (73% x $100,000) 73,000
Manufacturing overhead 100,000
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17 Finished goods (19% x $100,000) 19,000 =
Cost of goods sold (73% x $100,000) 73,000
Manufacturing overhead 100,000
0/5.26
oints awarded
points awarde .
Comparing the two methods
eBook
References

Cost of goods sold if the underapplied overhead is
closed to cost of goods sold ($1,335,900 + $100,000) $ 1,435,900
Cost of goods sold if the underapplied overhead is
closed to Work in Process, Finished Goods, and
Cost of Goods Sold ($1,335,900 + $73,000)

Difference in cost of goods sold $

1,408,900
27,000

Thus, net operating income will be $27,000 greater if the underapplied overhead is closed to Work in Process, Finished Goods, and Cost of Goods
Sold rather than being closed to Cost of Goods Sold
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Problem 3-14 Schedule of Cost of Goods Manufactured; Overhead Analysis [LO3-3, LO3-4]

18

0/5.26 Gitano Products operates a job-order costing system and applies overhead cost to jobs on the basis of direct materials used in
points awarded  roduction (not on the basis of raw materials purchased). Its predetermined overhead rate was based on a cost formula that estimated
$111,800 of manufacturing overhead for an estimated allocation base of $86,000 direct material dollars to be used in production. The
company has provided the following data for the just completed year:
eBook purchase of raw materials $ 134,000
Direct labor cost $ 82,000
R Manufacturing overhead costs:
Indirect labor $ 114,700
Property taxes $ 8,700
Depreciation of equipment $ 16,000
Maintenance $ 12,000
Insurance $ 7,500
Rent, building $ 37,000

Beginning  Ending

Raw Materials $ 27,000 $ 14,000
work in Process $ 46,000 $ 35,000
Finished Goods $ 72,000 $ 56,000
"
Required:

1. Compute the predetermined overhead rate for the year.
2. Compute the amount of underapplied or overapplied overhead for the year.

2 Drmnmara o mnhadila Af ~Anmt Af mands maanfactiiead far tha vimar Anniimn all rais maatariale ara A s mradiiatian an dicast meatariale

aw <

il
Education|

g 1:55 PM
H O Type here to search = 11/2/2018 E

18 of 19





image52.png
[ Commutc X | [ mywsUS X | M Inbox-m X | @ MySchec X [El CH3HW X ™ Inbox (20 X | [} Amazons X | [EY Amazon/ X | @& Photos- @ X + - X
&« C' @ https//newconnect.mheducation.com/flow/connect.html Q % w. @ :

cH3HW @ Submitted 0/100 Total points awarded  Help  Exit
oy

1 8 Required:
1. Compute the predetermined overhead rate for the year.
2. Compute the amount of underapplied or overapplied overhead for the year.
0/5.26 3. Prepare a schedule of cost of goods manufactured for the year. Assume all raw materials are used in production as direct materials.
4. Compute the unadjusted cost of goods sold for the year. Do not include any underapplied or overapplied overhead in your answer.
5. Assume that the $35,000 ending balance in Work in Process includes $8,900 of direct materials. Given this assumption, supply the

information missing below:

points awarded

Complete this question by entering your answers in the tabs below.

eBook
References
Required 1 Required 2 Required 3 Required 4 Required 5
Compute the predetermined overhead rate for the year.
Required2 >
v < 18 of 19
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1 8 Required:
1. Compute the predetermined overhead rate for the year.
2. Compute the amount of underapplied or overapplied overhead for the year.
0/5.26 3. Prepare a schedule of cost of goods manufactured for the year. Assume all raw materials are used in production as direct materials.
4. Compute the unadjusted cost of goods sold for the year. Do not include any underapplied or overapplied overhead in your answer.
5. Assume that the $35,000 ending balance in Work in Process includes $8,900 of direct materials. Given this assumption, supply the

information missing below:

points awarded

Complete this question by entering your answers in the tabs below.

eBook
References
Required 1 Required 2 Required 3 Required 4 Required 5
Compute the amount of underapplied or overapplied overhead for the year.
[Underapplied |~ B 4,800
< Required 1 Required3 >
v < 18 of 19
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Required 1 | Required 2 | Required 3 | Required4 | Required 5

Prepare a schedule of cost of goods manufactured for the year. Assume all raw materials are used in production as direct
0/5.26 materials.
points awarded

_

Direct materials:
eBook "~ Beginning raw materials inventory ~Fs 27000
References Add: Purchases of raw materials ‘ - 134,000
Total raw materials available 161,000
P Less: Ending raw materials inventory ‘ - 14,000
Raw materials used in production $ 147,000
[Direct labor - m’
lanufacturing overhead applied to work in process - ¥ 191,100
Total manufacturing costs m
fAdd Beginning work in process inventory ‘ - m’
[ 466,100]
[ess Ending work in process inventory ‘ - m’
Cost of goods manufactured m

< Required 2 Required4 >
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Required 4 | Required 5

Required 3

Required 1 | Required 2

Compute the unadjusted cost of goods sold for the year. Do not include any underapplied or overapplied overhead in your

0/5.26 answer.
points awarded
< Required 3 Required5 >
eBook
References
Explanation

1

The predetermined overhead rate is computed as follows:

_ Estimated total manufacturing overhead cost
- Estimated total amount of the allocation base

Predetermined overhead rate
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Required 4 | Required 5

Required 3

Required 1 | Required 2

in Work in Process includes $8,900 of direct materials. Given this assumption,

Assume that the $35,000 ending balance
supply the information missing below:

0/5.26
points awarded

eBook

Direct materials
Direct labor
Manufacturing overhead 11,570
Work in process inventory $ 35000

References
< Required 4

Explanation
1

The predetermined overhead rate is computed as follows:

18 of 19
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Required information

Part20f 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

-
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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Explanation
1

0/5.26
points awarded The predetermined overhead rate is computed as follows:

Estimated total manufacturing overhead cost

- Estimated total amount of the allocation base

eBook Predetermined overhead rate

References
111,800
- 3 . = 130%
$86,000 direct materials cost

2
Before the underapplied or overapplied overhead can be computed, we must determine the amount of direct materials used in production for the year.

Beginning raw materials inventory $ 27,000
Add: Purchases of raw materials 134,000
1681 oon e

Tatal raw matariale availshla
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Before the underapplied or overapplied overhead can be computed, we must determine the amount of direct materials used in production for the year.

0/5.26
points awarded

Beginning raw materials inventory $ 27,000

Add: Purchases of raw materials 134,000
I Total raw materials available 161,000
Deduct: Ending raw materials inventory 14,000
References Raw materials used in production $ 147,000

Actual manufacturing overhead costs:

Indirect labor $ 114,700
Property taxes 8,700
Depreciation of equipment 16,000
Maintenance 12,000
Insurance 7,500
Rent, building 37,000
Total actual costs 195,900
Manufacturing overhead applied to work in process
($147,000 x 130%) 191,100 .
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Actual manufacturing overhead costs:

Indirect labor $ 114,700
v e v
e e epreciation of equipnen X
Maintenance 12,000
Insurance 7,500
Rent, building 37,000
Total actual costs 195,900
Book Manufacturing overhead applied to work in process
($147,000 x 130%) 191,100
References Underapplied overhead $ 4,800
i
4
Unadjusted cost of goods sold:
Beginning finished goods inventory $ 72,000
Add: Cost of goods manufactured 431,100
Cost of goods available for sale 503,100
Deduct: Ending finished goods inventory 56,000
Unadjusted cost of goods sold $ 447,100
< Prev 18 of 19 Next >

Education|

5 1:56 PM
H O Type here to search = 11/2/20





image60.png
[ Commutc X | [ mywsUS X | M Inbox-m X | @ MySchec X [El CH3HW X ™ Inbox (20 X | [} Amazons X | [EY Amazon/ X | @& Photos- @ X + = X

a % w.

< c @ https://newconnect.mheducation.com/flow/connect.html

cH3HW @ submitted 0/100 Total points awarded  Help  Exit

= e

The underapplied overhead can either be closed out to Cost of Goods Sold or allocated between Work in Process, Finished Goods, and Cost of Goods
Sold based on the overhead applied during the year in the ending balance in each of these accounts

18

0/5.26
points awarded 5

The amount of overhead cost in Work in Process was:

Book $8,900 direct materials cost x 130% = $11,570

References The amount of direct labor cost in Work in Process is:

Total ending work in process $ 35,000
Deduct:
Direct materials $ 8,900
Manufacturing overhead 11,570 20,470
Direct labor cost $ 14,530
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Problem 3-16 Comprehensive Problem [LO3-1, LO3-2, LO3-4]

0/5.32 Gold Nest Company of Guandong, China, is a family-owned enterprise that makes birdcages for the South China market. The company
points awarded  Sells its birdcages through an extensive network of street vendors who receive commissions on their sales.

The company uses a job-order costing system in which overhead is applied to jobs on the basis of direct labor cost. Its predetermined
overhead rate is based on a cost formula that estimated $67,500 of manufacturing overhead for an estimated activity level of $45,000
direct labor dollars. At the beginning of the year, the inventory balances were as follows:

eBook

References Raw materials $ 10,200
work in process $ 4,300
Finished goods $ 8,400

During the year, the following transactions were completed:

a. Raw materials purchased for cash, $ 166,000.

b. Raw materials used in production, $141,000 (materials costing $129,000 were charged directly to jobs; the remaining materials were
indirect).

c. Cash paid to employees as follows:

Direct labor $ 172,000
Indirect labor $ 190,400
sales commissions $  29.000 v
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Direct labor $ 172,000
Indirect labor $ 190,400
Sales commissions $ 29,000
0/5.32 ‘ Administrative salaries $ 46,000
points awarded
d. Cash paid for rent during the year was $18,700 ($13,000 of this amount related to factory operations, and the remainder related to

selling and administrative activities).
e. Cash paid for utility costs in the factory, $12,000.
f. Cash paid for advertising, $13,000.
References g. Depreciation recorded on equipment, $24,000. ($16,000 of this amount related to equipment used in factory operations; the
remaining $8,000 related to equipment used in selling and administrative activities.)
h. Manufacturing overhead cost was applied to jobs, $__2
i. Goods that had cost $229,000 to manufacture according to their job cost sheets were completed.
J. Sales for the year (all paid in cash) totaled $502,000. The total cost to manufacture these goods according to their job cost sheets
was $219,000.

eBook

Required:

1. Prepare journal entries to record the transactions for the year.

2. Prepare T-accounts for each inventory account, Manufacturing Overhead, and Cost of Goods Sold. Post relevant data from your
Jjournal entries to these T-accounts (don't forget to enter the beginning balances in your inventory accounts).

3A. Is Manufacturing Overhead underapplied or overapplied for the year?

3B. Prepare a journal entry to close any balance in the Manufacturing Overhead account to Cost of Goods Sold.

4. Prepare an income statement for the year. All of the information needed for the income statement is available in the journal entries
and T-accounts you have prepared
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1 9 Req 1 Req 2 Req 3A Req 3B Req 4
Prepare journal entries to record the transactions for the year. (If no entry is required for a transaction/event, select "No
0/5.32 journal entry required" in the first account field. Do not round intermediate calculations.)
1 a Raw materials - 166,000
Cash v 166,000
eBook
2 b. Work in process - 129,000
References
Manufacturing overhead - 12,000
Raw materials - 141,000
3 c. Work in process - 172,000
Manufacturing overhead - 190,400
Sales commisions expense - 29,000
Administrative salaries expense - 46,000
Cash - 437,400
4 d. Manufacturing overhead - 13,000
Rent expense - 5,700
Cash - 18,700
v < 19 of 19
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1 a. Raw materials - 166,000
Cash v 166,000
0/5.32
points awarded 2 b. Work in process - 129,000
Manufacturing overhead - 12,000
Raw materials - 141,000
<Book 3 c. Work in process - 172,000
References Manufacturing overhead v 190,400
Sales commisions expense - 29,000
Administrative salaries expense - 46,000
Cash - 437,400
4 d. Manufacturing overhead - 13,000
Rent expense - 5,700
Cash - 18,700
5 e. Manufacturing overhead - 12,000
Cash - 12,000
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6 f. Advertising expense - 13,000
Cash v 13,000
0/5.32
points awarded 7 g Manufacturing overhead - 16,000
- Depreciation expense - 8,000
Scored
Accumulated depreciation - 24,000
eBook 8 h, Work in process v 258,000
References Manufacturing overhead - 258,000
9 Finished goods - 229,000
Work in process - 229,000
10 i1) Cash - 502,000
Sales v 502,000
1 j(2). Cost of goods sold - 219,000
Finished goods - 219,000
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1 9 Req 1 Req 2 Req 3A Req 3B Req 4 -

Prepare T-accounts for each inventory account, Manufacturing Overhead, and Cost of Goods Sold. Post relevant data from your journal entries to these

0/5.32 T-accounts (don't forget to enter the beginning balances in your inventory accounts). (Do not round intermediate calculations.)

points awarded

eBook

— T
S
References End. Bal 35,200 I~

End. Bal. 334,300

141,000

Bea. Bal v
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9. ===
a. Raw materials were purchased on account, $632,000.
b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.
c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

Part2of 15 d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods

- warehousing), $375,000.
e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.

0/5.26 f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all

points awarded

eBook

References

ﬂ O Type here to search

Jjobs during the year.

g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.

h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to
manufacture according to their job cost sheets.

Foundational 3-2

2. What is the ending balance in Raw Materials?

Beg. Bal 86,500
fa) v 632,000 585,600[[(b) =
End. Bal 132900 15
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End. Bal. 334,300

0/5.32
points awarded

190,400

eBook .
13,000]
References End. Bal 18,400 12,000

16,000

End. Bal. 14,600

End. Bal. 219,000
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1 9 2. Prépare‘T—accoums for each inventory account, Manufaciuring Overhead, and Cost of Goods Sold. Post relevant data from your o

Jjournal entries to these T-accounts (don't forget to enter the beginning balances in your inventory accounts).

3A. Is Manufacturing Overhead underapplied or overapplied for the year?

3B. Prepare a journal entry to close any balance in the Manufacturing Overhead account to Cost of Goods Sold.

4. Prepare an income statement for the year. All of the information needed for the income statement is available in the journal entries

0/5.32 and T-accounts you have prepared
points awarded
Complete this question by entering your answers in the tabs below.
eBook
Req 1 Req 2 Req 3A Req 3B Req 4
References

@ Overapplied
Ounderapplied
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2. Prepare T-accounts for each inventory account, Manufacturing Overhead, and Cost of Goods Sold. Post relevant data from your
Jjournal entries to these T-accounts (don't forget to enter the beginning balances in your inventory accounts).

3A. Is Manufacturing Overhead underapplied or overapplied for the year?

3B. Prepare a journal entry to close any balance in the Manufacturing Overhead account to Cost of Goods Sold.

4. Prepare an income statement for the year. All of the information needed for the income statement is available in the journal entries
0/5.32 and T-accounts you have prepared

points awarded

eBook

Complete this question by entering your answers in the tabs below.

References

no entry is

1 Manufacturing overhead

Cost of goods sold

- 14,600

< Req3A Req4 >
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Req 1 Req 2 Req 3A Req 3B Req 4

Prepare an income statement for the year. (All of the information needed for the income statement is available in the journal

0/5.32 entries and T-accounts you have prepared.)

points awarded

eBook ales - $ 502,000
- —
References [Cost of goods sold - 204,400
‘Gross margin |~ 297,600
Selling and administrative expenses:
[ Sales commissions T 29,000
Administrative salaries expense - 46,000
Rent expense - 5,700
Advertising expense - 13,000
Depreciation expense - 8,000
- 101,700
let operating income |~ $ 195900
< Req3B
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Explanation

1

0/5.32
points awarded h

. Estimated total manufacturing overhead cost
Predetermined overhead rate = - :
Estimated total amount of the allocation base

eBook
$67,500
$45,000 direct labor cost

= 150% of direct labor cost

References

$172.000 actual direct labor cost x 150% = $258,000
3
Manufacturing overhead is overapplied by $14.600 for the year.
4

Cost of goods sold ($219,000 — $14.600) = $204,400
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b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods

Part3of15 warehousing), $375,000.

- e. Incurred various manufacturing overhead costs (e.g., depreciation, insurance, and utilities), $450,000.

f. Manufacturing overhead cost was applied to production. The company actually worked 41,000 direct labor-hours on all
Jjobs during the year.

g. Jobs costing $1,670,300 to manufacture according to their job cost sheets were completed during the year.

h. Jobs were sold on account to customers during the year for a total of $3172,500. The jobs cost $1,680,300 to

manufacture according to their job cost sheets.

CH3HW @ submited 0/100 Total points avarded  Help  Exit
3 a. Raw materials were purchased on account, $632,000.

0/5.26
points awarded

eBook

Foundational 3-3

References

3. What is the journal entry to record the labor costs incurred during the year? (If no entry is required for a transaction/event, select
"No journal entry required" in the first account field.)

1 1 Work in process - 550,000
Manufacturing overhead - 150,000
Selling and administrative salaries - 328,000

Wages payable - 1,028,000
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Required information

Part30f 15 The Foundational 15 [LO3-1, LO3-2, LO3-3, LO3-4]

-
[The following information applies to the questions displayed below.]

0/5.26 Bunnell Corporation is a manufacturer that uses job-order costing. On January 1, the company’s inventory balances were
points awarded as follows:
Raw materials $ 86,500
wWork in process $ 22,600
cBook ‘ Finished goods $ 63,900
References

The company applies overhead cost to jobs on the basis of direct labor-hours. For the current year, the company’s
predetermined overhead rate of $15.00 per direct labor-hour was based on a cost formula that estimated $600,000 of
total manufacturing overhead for an estimated activity level of 40,000 direct labor-hours. The following transactions were
recorded for the year:

a. Raw materials were purchased on account, $632,000.

b. Raw materials use in production, $585,600. All of of the raw materials were used as direct materials.

c. The following costs were accrued for employee services: direct labor, $550,000; indirect labor, $150,000; selling and
administrative salaries, $328,000

d. Incurred various selling and administrative expenses (e.g., advertising, sales travel costs, and finished goods
warehousing), $375,000.
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